#PowerOfNew/ InCrecd Wealth

InCred Capital Healthcare Equity PMS

2009-15 2016-19 2019 onwards

Healthcare outperformed broader market Sustained period of underperformance Revival led by improved macros

Healthcare Opportunity
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GENERICS: BRANDED GENERICS: APIS: DIAGNOSTICS: HOSPITALS:

Easing pricing pressure, High margin, low capex 'China +1 - a huge Capex phase over; time Low penetration to benefit
improving ROE and steady cash flow boost to API players to monetize organized players

Valuation below 10 year Average Rerated but still not expensive

* Enterprise Value to EBITDA - Trading at 31% premium Valuation
to Nifty, below the 10-year average of 35%

* Price to Book Value - Trading below 10-year average
premium of 43%

* Return on Equity - Close to lows of 8% (average being
14% and peak 24%) provide headroom for improvement

¢ Improvement in business and ROE may lead to earnings
growth and rerating of the sector going forward
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Source: Bloomberg | Data as on 31st Dec 2020
EBITDA - Earnings before Interest, Taxation, Depreciation and Amortization

Investment Principle Features

Buy ‘Great’ businesses at fair value e Primarily mvgstmg in h?althc§re rela'.ced §ectors including
pharmaceuticals, hospitals, diagnostics, insurance etc.
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Buy Good’ businesses at a discount * Multicap strategy with balance across large cap, mid cap and small cap.
.16 9 .
Avoid ‘Bad’ businesses * Benchmark agnostic bottom-up stock picking.

e Concentrated portfolio of 15-20 stocks.

>» Over 15 years experience in healthcare businesses and
investments. Brings along a rich global working experience in
the US, EU, Latin America and in India.

> Former Fund Manager at DSP Mutual Funds (2015-2020)

> Has previously executed a product strategy that drove ~40%
alpha over benchmark in 18 months with low churn.

» Believes in bottom-up research and understanding the source
of cash flows and their sustainability.

Aditya Khémka, Fund Manager
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